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INITIAL PUBLIC OFFERING IN CONJUNCTION WITH OUR LISTING ON THE MAIN MARKET OF BURSA 
MALAYSIA SECURITIES BERHAD COMPRISING:

(l)	 PUBLIC ISSUE OF 37,782,000 NEW ORDINARY SHARES OF RM0.50 EACH IN XIN HWA 
HOLDINGS BERHAD (“SHARES”) IN THE FOLLOWING MANNER:

	 •	 9,000,000 NEW SHARES AVAILABLE FOR APPLICATION BY THE MALAYSIAN PUBLIC;

	 •	 3,000,000 NEW SHARES AVAILABLE FOR APPLICATION BY THE ELIGIBLE DIRECTORS, 
EMPLOYEES AND OTHER PERSONS WHO HAVE CONTRIBUTED TO THE SUCCESS OF 
OUR GROUP;

	 •	 2,000,000 NEW SHARES AVAILABLE FOR APPLICATION BY BUMIPUTERA INVESTORS 
APPROVED BY THE MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY, MALAYSIA 
(“MITI”);

	 •	 23,782,000 NEW SHARES AVAILABLE FOR APPLICATION BY WAY OF PRIVATE 
PLACEMENT TO SELECTED INVESTORS;

AND

(ll)	 OFFER FOR SALE OF 16,218,000 SHARES BY WAY OF PLACEMENT TO BUMIPUTERA 
INVESTORS APPROVED BY MITI,

AT AN ISSUE/OFFER PRICE OF RM0.70 PER SHARE, PAYABLE IN FULL UPON APPLICATION

Principal Adviser, Sole Underwriter and Sole Placement Agent

THIS PROSPECTUS IS DATED 11 JUNE 2015

PROSPECTUS

XIN HWA HOLDINGS BERHAD
(Company No. 1032102-P)

(Incorporated in Malaysia under the Companies Act, 1965)

INVESTORS ARE ADVISED TO READ AND UNDERSTAND THE CONTENTS OF THIS PROSPECTUS. IF IN DOUBT, PLEASE CONSULT A  
PROFESSIONAL ADVISER.

THERE ARE CERTAIN RISK FACTORS WHICH PROSPECTIVE INVESTORS SHOULD CONSIDER. TURN TO SECTION 4 OF THIS PROSPECTUS 
FOR “RISK FACTORS”.



FINANCIAL PERFORMANCE OF OUR GROUP
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OUR GENERAL INFORMATION

Private Placement to 
Bumiputera Investors 
16.22 million shares 

Public Issue 
37.78 million shares 

Malaysian Public 
 

9.00 million shares 

Directors, Employees 
and Business Associates 

3.00 million shares 

Private Placement to 
Selected Investors 

23.78 million shares 

Private Placement to 
Bumiputera Investors 

2.00 million shares 

Proceeds to be raised 
from Offer for Sale 

RM11.35 million 

Market Capitalisa�on 
RM126.00 million 

IPO Price 
RM0.70 

Enlarged issued and paid-up share capital 
180.00 million shares 

Exis�ng issued and paid-up share capital 
142.22 million shares 

Exis�ng Shareholders  
126.00 million shares 

Offer for Sale 
16.22 million shares 

Proceeds to be raised 
from Public Issue 
RM26.45 million 

Total proceeds to be raised from the Ini�al Public Offering 
RM37.80 million Ini�al Public Offering 

20.99% 

79.01% 

70.00% 9.01% 

9.01% 5.00% 1.67% 13.21% 1.11% 

FINANCIAL SEGMENTATION OF OUR GROUP FOR FYE 31 DECEMBER 2014

BY REVENUE BY PBT

 

Land transport opera�ons Other services Warehousing and distribu�on opera�ons
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LAND TRANSPORT OPERATIONS



WAREHOUSING AND DISTRIBUTION OPERATIONS

OTHER SERVICES

Existing Warehouses

New Warehouse

Skudai (60,600 sq. ft.)

Pasir Gudang (220,000 sq.ft.)

Johor Bahru (184,000 sq. ft.)

• 	 Freight Forwarding and Customs Brokerage

• 	 Manufacturing and Fabrication of Trailers

Expected to commence operations in the 3rd quarter of 2015
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Our Group is primarily an integrated logistics service provider focused on land transport operations as well as  
warehousing and distribution operations. We currently have a head office, three (3) branch offices, four (4) site offices 
and two (2) warehouses to support our business operations across Peninsular Malaysia.

Our land transport operations incorporate cargo transportation services and container haulage services. In addition, 
we also provide other services such as freight forwarding and customs brokerage services as well as manufacturing and 
fabrication of trailers.

OUR BUSINESS

XHH
 

Land Transport Opera�ons
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Distribu�on Opera�ons Provision of Other Services
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As at the LPD, we operate with a fleet of approximately thirty one (31) 
trucks, 210 prime movers and 206 trailers for our cargo transportation 
services. Certain trucks and prime movers are equipped with GPS which 
allowed us to track and monitor the movements of our vehicles. We are able 
to constantly monitor the location of our vehicles and minimise the 
travelling time by deploying the vehicle nearest to the required destination 
via GPS. 

The following images illustrate some of the cargo transportation services 
that are provided to our customers. 

Cargo transportation services

(b) Container Haulage Services 

We commenced the operations of our container haulage services in 2003 in
order to provide a more comprehensive range of logistics services to our 
customers. The range of our container haulage services includes the 
following: 

(i) inter-state haulage transportation services within Peninsular 
Malaysia; and 

(ii) internal port haulage transportation services which involve transfer 
of container from a ship to quay and vice versa as well as from 
berth to storage yard and vice versa. 

As at the LPD, we operate with a fleet of approximately 225 prime movers 
and 497 trailers for our container haulage services. All the prime movers 
used at the ports are fully equipped with two-way telecommunication 
equipment together with a computerised haulage system and online port 
system. Such equipment allows our Group to track and monitor the 
movements of the containers at any time within the port. 

As at the LPD, we provide internal port haulage transportation services in 
three (3) major ports in Peninsular Malaysia namely, Johor Port, Johor Darul 
Takzim, Port of Tanjung Pelepas, Johor Darul Takzim and Penang Port, 
Pulau Pinang. 
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We have entered into the following contracts / letter of acceptance for the 
provision of internal port haulage transportation services at the respective 
ports: 
 

 
Effective 

date 
Expiry 

date 

Service 
provided 

since 
Renewal 

term 

Exclusive 
/ Non-

exclusive 

Port of Tanjung 
Pelepas, Johor 
Darul Takzim(a) 

19.02.2013 18.02.2015 2010 N/A Non-
exclusive 

Penang Port, 
Pulau Pinang 

01.03.2015 28.02.2017 2014 N/A Non-
exclusive 

 
Note: 
 
(a) XHTT is currently in negotiations with the port operator in relation to the renewal of 

the contract. 
 
The revenue contribution from the provision of internal port haulage 
transportation services at the respective ports for the past four (4) financial 
years up to the FYE 31 December 2014 are as follows: 
 

 <------------------ FYE 31 December ----------------> 

 2011 2012 2013 2014 

 RM’000 RM’000 RM’000 RM’000 

Johor Port, Johor Darul Takzim 5,789 5,488 5,609 4,970 

Port of Tanjung Pelepas, Johor Darul Takzim 1,583 4,169 5,325 5,568 

Penang Port, Pulau Pinang(a) - - - 5,460 

Total 7,372 9,657 10,934 15,998 
 
Note: 
 
(a) The provision of internal port haulage transportation services at Penang Port, Pulau 

Pinang commenced from 1 January 2014. 
 
The following images illustrate some of the container haulage services that 
are provided to our customers. 
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Container haulage services

6.2.2 Warehousing and Distribution Operations 

We offer warehousing and distribution services to meet the storage needs of our 
customers and to enhance supply chain efficiency. The range of our warehousing and 
distribution services includes the following: 

(i) general storage;  

(ii) cargo consolidation for distribution purpose; and 

(iii) inventory management services.  

In addition, we also provide other value added services which include the following: 

(i) picking - selecting and collecting cargo from the warehouse in a specified 
quantity based on customer’s order;

(ii) packing / unitising - packaging cargo based on customer’s order;

(iii) labelling - attaching label on the cargo to indicate its owner, origin and 
destination; and 

(iv) palletising - storing or moving cargo by using pallet.  

Our warehousing and distribution operations are fully integrated with our land 
transport operations. As at the LPD, our Group provides warehousing facilities at two 
(2) locations, namely Skudai, Johor Darul Takzim and Johor Bahru, Johor Darul 
Takzim with a total covered warehouse space of approximately 244,600 sq. ft. In 
addition, we operate with four (4) trucks for pick-up and delivery service to facilitate 
our warehousing and distribution operations.

Our warehouses are equipped with handling equipment such as cargo lift, forklift, 
pallet jack, weighing machine, wrapping machine and dock leveller. We have the 
capability to handle all kinds of products including, amongst others, fast-moving 
consumer goods, raw materials for the food and beverage industry and finished 
goods. Further, our warehouses are guarded twenty four (24) hours daily and all 
inbound and outbound movements are checked by our warehouse security team.  
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The following images illustrate the warehousing and distribution services that are 
provided to our customers. 

Warehousing and distribution services

6.2.3 Provision of Other Services 

(a)  Freight Forwarding and Customs Brokerage

We are a customs broker licensed under the Customs Act 1967 to carry out 
customs brokerage activities in Malaysia. The main services that are 
provided by our Group include the following: 

(i) preparation and submission of customs clearance documents such 
as goods and services tax permit and transhipment permit for both 
import and export activities;

(ii) arrangement of transportation for the movement of cargo to its 
intended destination; 

(iii) coordinate with port operators, shipping liners, airliners, customs 
and other relevant authorities on matters pertaining to port 
arrangement, shipping and airliner schedules, vessel and airliner 
booking and customs procedures to ensure smooth and timely 
delivery of the cargo; and 

(iv) advisory services in relation to customs tariff codes, tax rates, tax 
exemption, duty drawback and other matters relating to freight 
forwarding. 

In addition, we are linked to Dagang Net which allows us to submit 
electronic application and reduce the processing time of our customers’
requests. Further, we are able to access real-time information such as 
customs exchange rates, shipping schedules and status of customs 
declaration via Dagang Net and provide our customers with the latest and 
updated information.  
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(b)  Manufacturing and Fabrication of Trailers

We manufacture and fabricate trailers in our in-house manufacturing, 
fabrication and maintenance centre located in Senai, Johor Darul Takzim.
This activity provides vital support to our land transport operations as we 
are able to manufacture, fabricate and modify our trailers to customise our 
logistics services for specialised cargo based on customers’ requirements. 

The following images illustrate some of the trailers that are manufactured 
and fabricated by our Group. 

Box trailer Cargo trailer

Container trailer Side curtain trailer

Low loader trailer Pole trailer

As at the LPD, approximately sixty percent (60%) or 400 units of our 
trailers are manufactured in-house.  

In addition, we predominantly rely on our in-house manufacturing, 
fabrication and maintenance centre to carry out repair and maintenance 
works for our own fleet of vehicles which will minimise repair and 
maintenance costs of our vehicles.  
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Our Group’s revenue was predominantly derived from Malaysia. We intend to continue 
focusing our business in Malaysia as we have been in the logistics industry in Malaysia for 
more than ten (10) years. We believe that our competitive advantages and key strengths as an 
integrated logistics service provider with geographical presence within Peninsular Malaysia 
and established relationship with customers will enable us to capitalise on the potential growth 
of the logistics industry in Malaysia which is expected to grow at a CAGR of 11.22% for the 
2014 to 2019 period. Kindly refer to Section 7 of this Prospectus for further details on the 
potential growth of the logistics industry in Malaysia.  

6.8 Marketing and Distribution Network 

 6.8.1 Marketing Strategy  

Our Group’s sales are derived from our network of customers which we have 
established over the years. Our Group’s operating premises are located in four (4)
states across Peninsular Malaysia, namely Johor Darul Takzim, Selangor Darul 
Ehsan, Pulau Pinang and Negeri Sembilan Darul Khusus. As at the LPD, our Group 
has established site offices in several major ports of Peninsular Malaysia, namely 
Johor Port, Johor Darul Takzim, Port of Tanjung Pelepas, Johor Darul Takzim and 
Penang Port, Pulau Pinang which allows us to offer personalised and prompt 
customer services at major cargo and container entry and exit points. We have also 
established a site office in Seremban, Negeri Sembilan Darul Khusus. Further, in 
addition to our head office in Johor Bahru, Johor Darul Takzim, we have also set up 
branch offices in Pasir Gudang, Johor Darul Takzim, Pulau Indah, Selangor Darul 
Ehsan and Bukit Mertajam, Pulau Pinang. 

As at the LPD, we have a dedicated sales and marketing team comprising twenty 
three (23) personnel who focus on the promotion and marketing of our services, 
providing after-sales services as well as managing accounts assigned to them. Our 
sales and marketing efforts are directed at a diversified range of customers such as 
contractors, distributors and manufacturers from a broad range of end-user markets.  

The marketing strategies undertaken by our sales and marketing team to sustain and 
expand our business operations are as follows: 

(i) position our Group as an integrated logistics service provider that is able to 
provide multiple services across the logistics industry value chain; 

(ii) visit potential and existing customers frequently in order to identify new 
business opportunities, maintain a close customer relationship and 
understand the requirements of these customers; 
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